
27/04/2018

1

Perfect competition

no labor standards in China
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Imperfect competition (monopsony)

no labor standards in China
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Wus does not fall, but it may not rise because

1. If country is small no influence on world relative supply
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1. World relative price 
hence Wus does not change

2. employment, production, exports, hence
world relative price and Wus do not change

D
W

E

S

Wm

Wc

2. Labor standards may be so low that firms can lower wage 
with no reduction in employment


